Unit 6 – Chapters 14, 15, & 16:
Review Concepts

In order to be prepared for your unit test, you should have read all three chapters and be familiar with each of the following concepts:

· Taxable income

· Tax base

· Tax structures

· Proportional

· Progressive

· Regressive

· Incidence of a tax (elastic vs. inelastic demand)

· Means-tested

· Social Security taxes

· Discretionary spending vs. mandatory spending (examples of each)

· Local government revenue (main source is _____________?)

· What is fiscal policy?

· Expansionary vs. Contractionary fiscal policy (examples of each)

· What is happening when you buy a U.S. Savings Bond?

· Classical economics

· Keynesian economics (Do what to get out of Great Depression?)

· Supply-side economics (in favor of ________?)

· Multiplier effect

· Budget surplus, budget deficit, balanced budget

· National debt

· What is monetary policy?

· What does it mean for the Fed to be the “lender of last resort?”

· Fed’s monetary policy tools (know what each is, which is the most important)

· Monetarism

· Easy money policy vs. Tight money policy (when is each used)

· What happens if there is too much money in the economy?

· What actions would the Fed take to fight inflation?

