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Price

Demand Worksheet #1

Define the following from Chapter 4, section 1,

Demand-

Law of Demand-

Substitution Effect-
Income effect-
Demand Schedule-

Demand Curve-

II. Change in Quantity Demanded (A QD)

This is a movement along the demand curve which results from changes in quantities purchased by
buyers in response to changes in the price of that good (all other factors remain the same). When the
price of the good increases, the quantity demanded will decrease (Fig. 1), and when the price of the good
decreases, the quantity demanded will increase (Fig 2). '
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Séction 2: Guided Reading and Review

Shifts of the Demand Curve

A. As You Read

As you read Section 2, answer the following questions in the space provided.

1. What condition must exist to make a demand curve accurate? . —————— "
' ) that

2, What happens to 2 demand curve when there is a change in factors (other than price
can affect consumers’ decisions about purchasing the good? : I

3. How does consumer income affect the demand for pormal and inferior goods?

4, How does consumer expectation affect demand for certain goods? _————————"""

—

5. Explain how the baby boom generation affected demand for certain goods. — ——————

B T

6. How are consumer tastes and advertising related? e

7. Explain how demand for a good can affect demand for a celated good. — — —————

8. Give an example of a substitute good. ; 7

B. Reviewing Key Terms
Match the definitions in Column I with the terms in Column II. Write the leteer of the correct

answer in the blank provided.
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9. all other things held constant a. normal goods
____10. goods whose demand increases as consumex income increases b. substitutes
____11. goods whose demand falls as consumet income increases c. ceteris paribis
____12. goods that are bought and used together _ d. inferior goods
____13. goods thatare used in place of one another e, complements

Guided Reading and Raview
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‘L Demand schedules and graphs:
Use fhe following demand schedule to cctaph your friend’s demand for restaurant meals

A.
at hrnchtfme during a two week perind (label the curve DI).
‘58
Demand Schedule ' Poce $7
Price Quantity T g5
$3 5. 34
4 4 $3
$5 3 $2
36 2 012345678910 Quantity
58 1 )
Restartrant Lunches

Show on this graph what happens when the price of a Tunchu increases from $4 to $5. Is this a change in
dermand or a change in quanfity demanded?. .

B. Now suppose your friend suddenly wins ﬂle_IDﬁEIY and his/her demand for this
product doubles. Show this new demsand schedule beIow and then graph this new curve with a dashed
Tine (- --) on the graph above and Jabel it D2

New Demand Schedule
Prce (hiantity
83
F 54
$5
36
$8
o For each of the following producis a ;:hange in dewand (AD) or a change in quantity demanded
(A QD) will occHr as a result of the event described.
Graph each. chancre and Iabel new demand cutves D2. Then weite ﬂ&e symbol describing this
change, and tell the reasox for the change in the space provided.
1. The producers of this candy bar raise the
price of the candy from 50 cents to 60 cents.
Will this cause AD or AQD for this
candy?_ - .
Reason?
2. P Manufacturers announce price decreases which will

make the average DVD player less than $25.00.
™ Will this cause AD or AQD for DVDs?
. Reason? .

DVDs O
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Watches for.teenagers Q
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CDs atmusic stores Q
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Gasoline - O

. acquiring them.

UT increases enrollment by 10%.
Will this cause AD or AQD for texfs

Reason? - ’

7

On Ock 25, Dillard's anhotnces a sate on its fall clothes,
to begin on Nov. 1. Duzing the period Oct. 25 - Oct. 31,
ol Fhis canse AT or AQD for fall

clothes? )
Reason?

Cell phones become cheaper and more teens axe

Will this cause AD or AQD for wafches?
Reason? :

iPods become more Popular.. )
Will this cause AD or AQD for Cs?

Reason?

The price of gasoline surges o 56.00/gallon..
Wil his cause ATy or AQD for gasoline?_

Reason?, _




