Unit five test II
Matching
Identifying Key Terms
Match each term with the correct statement below.

	a.
	aggregate supply
	f.
	national income accounting

	b.
	aggregate demand
	g.
	recession

	c.
	depreciation
	h.
	stagflation

	d.
	gross domestic product
	i.
	technological progress

	e.
	gross national product
	j.
	trough


____
1.
a system that collects macroeconomic statistics on production, income, investment, and savings
____
2.
the loss of the value of capital equipment that results from normal wear and tear
____
3.
a decline in GDP combined with a rise in the price level
____
4.
an increase in efficiency gained by producing more output without using more inputs
Identifying Key Terms
Match each term with the correct statement below.

	a.
	aggregate supply
	f.
	gross national product

	b.
	aggregate demand
	g.
	leading indicators

	c.
	contraction
	h.
	national income accounting

	d.
	depreciation
	i.
	stagflation

	e.
	gross domestic product
	j.
	technological progress


____
5.
the annual income earned by U.S.-owned firms and U.S. residents
____
6.
the amount of goods and services in the economy that will be purchased at all possible price levels
____
7.
the loss of the value of capital equipment that results from normal wear and tear
____
8.
a period of economic decline marked by falling real GDP
____
9.
a decline in GDP combined with a rise in the price level
____
10.
key economic variables that economists use to predict a new phase of a business cycle
____
11.
an increase in efficiency gained by producing more output without using more inputs
Identifying Key Terms
Match each term with the correct statement below.

	a.
	census
	f.
	food stamps

	b.
	inflation
	g.
	fixed income

	c.
	discouraged worker
	h.
	full employment

	d.
	unemployment rate
	i.
	price index

	e.
	enterprise zone
	j.
	hyperinflation


____
12.
percentage of the nation’s labor force that is not employed
____
13.
a general increase in prices
____
14.
income that does not increase even when prices go up
____
15.
area where companies can locate free of certain local, state, and federal taxes and restrictions
____
16.
a measurement that shows how the average price of a standard group of goods changes over time
____
17.
government-issued coupons that are exchanged for food
____
18.
an official count of the population
Identifying Key Terms
Match each term with the correct statement below.

	a.
	chronic inflation
	f.
	block grant

	b.
	deflation
	g.
	quantity theory

	c.
	frictional employment
	h.
	creeping inflation

	d.
	wage-price spiral
	i.
	purchasing power

	e.
	poverty threshold
	j.
	market basket


____
19.
the ability to buy goods and services
____
20.
inflation that remains low for a long time
____
21.
a sustained drop in the price level
____
22.
inflation that rises steadily from month to month over a long period
____
23.
the income level below which income is insufficient to support a family or a household
____
24.
federal funds given to the states in lump sums
____
25.
the idea that too much money in the economy causes inflation

Analyzing Information  

         Describe the four phases of the typical business cycle.

                                                                                          Explain why other income and output measures are used to express the performance of the economy in addition to GDP.


         How did cyclical unemployment contribute to the Great Depression?


         Explain how a person can be employed and still be living under the poverty threshold.
